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ANNUITIES IN FORCE BY AGE OF ANNUITANT 1958 


U.S. Life Insurance Companies 


INDIVIDUAL 
ANNUITIES 


Con- 
tracts 


AGE OF 
ANNUITANT 


Annual 
Income 


Certifi- 
cates 


SUPPLEMENTARY 
AGREEMENTS 


Con- 
tracts 


GROUP 


ANNUITIES TOTAL 


Annual 
Number Income 


Annual 
Income 


Annual 
Income 





Under 65 Years.... 77 
65 Years or Over.. 374 


Total 451 


$ 33,000 
143,000 


$176,000 


ANNUITIES 
WITH 
INCOME 
NOW 


Under 65 Years.... 17% 19% 
PAYABLE 81 


65 Years or Over.. 83 


Total 100% 


331 214,000 181 
419  $ 264,000 317 


79 
100% 


TOTALS (000 Omitted) 


88 $ 50,000 136 $ 63,000 301 


94,000 886 
$157,000 
PERCENTAGE DISTRIBUTION 


21% 19% 43% 40% ] 24% 
81 57 60 76 


100% 100% 100% 100% 


$ 146,000 
451,000 


$ 597,000 





Under 65 Years.... 
65 Years or Over.. 


Total 


$398,000 
188,000 
TOTAL $586,000 
ANNUITIES 
OUTSTANDING* Under 65 Years.... 68% 
Years or Over.. 40 32 


100% 


3,809 $1,380,000 164 
377 


4,186 $1,605,000 390 


TOTALS (000 Omitted) 

$ 77,000 
120,000 

$197,000 


PERCENTAGE DISTRIBUTION 
91% 86% 427% 39% 
58 61 


$1,855,000 
225,000 226 


—- 14 





100% 


100% 100% 100% 





*Total annuities include annuities on which income is now payable. 


Source: Institute of Life Insurance. Figures are based on reports from a representative sample of companies having over 50% of the business 


in each category. 


Of a total of 5.8 million annuity contracts and certifi- 
cates in force with U. S. life companies at the end of 1958, 
1.2 million were currently paying out income, with annual 
income to annuitants of $597 million. 


Estimates based on a recent survey indicate that just 
over three-fourths of this amount, or $451 million annu- 
ally, was payable as income to persons aged 65 years or 
over. When the three types of annuities are considered 
individually, the survey reveals that payments to persons 
of 65 or over made up 81% of income currently payable 
under both individually purchased annuities and under 
group annuity certificates. In the case of supplementary 
agreements, where annuity settlements were chosen for 
life insurance policy proceeds, the older age group ac- 
counted for 60% of income payable. 


Under the total of 5.8 million annuity contracts and 
certificates outstanding at the close of 1958, including 


deferred annuities as well as those on which income was 
currently payable, life companies guaranteed annual in- 
come of $2.4 billion. Persons under 65 years of age ac- 
counted for about four-fifths of all annuities in force and 
for almost the same proportion of the annual income pro- 
vided under them. The age distribution of annuitants 
varied considerably, however, with the type of annuity. 
The vast majority of group annuity certificates, 91‘, and 
the greater proportion of individually purchased annuities, 
60%, were owned by persons under 65. Persans of 65 or 
over, on the other hand, had the greatest number of 
supplementary agreements in force, specifically, 584. 


The figures evidence the increasingly significant role 
of the group annuity in providing retirement income. 
Whereas group annuities accounted for 44% of annual 
income currently payable by the companies as of year-end 
1958, these represented 67% of total annual income pro- 
vided by all annuities in force. 





488 Madison Ave. New York 22,N. Y. 


LIFE INSURANCE BENEFIT PAYMENTS TO LIVING POLICYHOLDERS BY STATES 1958 


Matured 


Annuity 
Endowments 


State Payments 


Disability 
Payments 


Surrender 
Values 


Policy 
Dividends 


Total 





Alabama 
Arizona 
Arkansas 
California 
Colorado 


$ 4,928,000 
3,367,000 
2,250,000 

59,623,000 
4,273,000 


$ 1,515,000 
898,000 
757,000 

10,986,000 
926,000 


$ 17,934,000 
6,847,000 
6,331,000 

121,288,000 
12,257,000 


$ 10,527,000 
5,745,000 
5,196,000 

111,166,000 
12.504.000 


$ 42,308,000 
19,535,000 
17,543,000 

362,165,000 
36,559,000 





13,962,000 
2,161,000 
3,864,000 

18,143,000 
5,575,000 


Connecticut 
Delaware 

District of Columbia 
Florida 


2,270,000 
373,000 
677,000 

4,893,000 

1,851,000 


30,995,000 
4,058,000 
8,511,000 

37,124,000 

25,275,000 


28,727,000 
4,355,000 
8,183,000 

25,549,000 

17,694,000 


96,192,000 
13,173,000 
26,796,000 
103,313,000 
57,757,000 





1,010.000 
44,345,000 
14,774,000 

7,257,000 

5,559,000 


Kansas 6,147,000 


+ 151,000 
6,543,000 
2,700,000 
1,376,000 

884,000 


3.617.000 
93,847,000 
32,437,000 
16,007,000 
12,136,000 


3,080,000 
113,543,000 
36,601,000 
22,165,000 
14,073,000 


9.566.000 
307,939,000 
103.4-47 000 
55,315,000 
38,799,000 





6,836,000 
5,836,000 
5,455,000 
14,131,000 
33,685,000 


5,015,000 
9,128,000 
3,650,000 
9,329,000 
22,880,000 


Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 


1,203,000 
1,802,000 

413,000 
1,688,000 
3,448,000 


15,978,000 
16,197,000 

7,511,000 
24,978,000 
60,800,000 


13,983,000 
15,134,000 

7,713,000 
23,339,000 
57,854,000 


43.015,000 
48.097,000 
24.742,000 
73,465,000 
178,667,000 





Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 


29,025,000 
14,325,000 
2,539,000 
15,359,000 
2,352,000 


22,816,000 
11,545,000 


5,470,000 
2,194,000 
702,000 
2,363,000 
316,000 


57,689,000 
20,928,000 
6.395.000 
32,719,000 
3,645,000 


60,871,000 
26,199,000 
4,761,000 
35,787,000 
3,910,000 


175,871,000 
75,191,000 
16,490,000 

102,093,000 
11,726,000 





Nebraska 
Nevada 

New Hampshire 
New Jersey 
New Mexico 


4,714,000 
693,000 
3,981,000 
42,362,000 
1,394,000 


565,000 
142,000 
382,000 
5,107,000 
274,000 


7,961,000 
1,514,000 
6,176,000 
73,388,000 
3,629,000 





122,340,000 
North Carolina 8,870,000 
North Dakota 1,346,000 
Ohio 46,868,000 
Oklahoma 5,906,000 


91,782,000 
6,311,000 
1,255,000 

35,502,000 
7,313,000 


18,045,000 
2,284,000 
215,000 
6,624,000 
1,324,000 


224,135,000 
22,731,000 
2,385,000 
85.247,000 
12,859,000 


9,876,000 
1,319,000 
6,161,000 
77,671,000 
3,479,000 


26,910,000 
4,238,000 
19,226,000 
230.327,000 
10,101,000 





227.208,000 
16.695.000 
2,412,000 
90,788,000 


11,539,000 


683,510,000 
56,891,000 
7,613,000 
265,029,000 
38,941,000 





7,228,000 
64,378,000 
5,893,000 
3,754,000 
1,261,000 


4,531,000 
43,012,000 
3,164,000 
3,303,000 
1,938,000 


Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 


781,000 
10,601,000 
624,000 
1,066,000 
188,000 


11,416,000 
117,569,000 
11,452,000 
12,489,000 


11,649,000 
121,887,000 
9,435,000 
6,949,000 
3.219.000 


35,605,000 
357,447,000 
30.568.000 
27,561,000 
9,279,000 





6,672,000 
22,032,000 
2,116,000 
2,839,000 
10,558,000 


4,834,000 
34,491,000 
1,542,000 
1,800,000 
8,909,000 


2,314,000 
3,933,000 
304,000 
273.000 
2,053,000 


16,395.000 
31,060,000 
5.249.000 
3,402,000 
20,867,000 


50.891.000 
148,382.000 
15,154,000 
11,737,000 
65,483,000 





Washington 
West Virginia 
Wisconsin 
Wyoming 


7,480,000 
5,490,000 
11,561,000 
910,000 


10,167,000 
483, 


1,596,000 
1,709,000 
2,158,000 

90,000 


~~ 17,433,000 


9,185,000 
26,879,000 
1,653,000 





$743,425,000 


gL A are $610,057,000 





$119,051,000 


$1,436,282,000 





17,778,000 
11,969,000 
35,833,000 

1,862,000 


54,454,000 
33,836,000 
93,631,000 

5.598,000 





$1,413,361,000 


$1.322.176,000 





Source: Institute of Life Insurance. 


Life insurance policyholders in the United States received 
$4.3 billion in living benefits from their life insurance 
companies in 1958, a record amount, surpassing the pre- 
vious year’s total by 9.4%. This gain was appreciably less 
than the 14.2% increase recorded in 1957, largely because 
of a lower rate of growth in surrender value payments as 
economic conditions improved. 


Benefits to policyholders in 1958 were greater in every 
state than in the year before. Regionally, the South and 
the West, in that order, outstripped all other areas in their 
rates of increase in such benefits, a reflection of the in- 





creasing share of total life insurance owned im these re- 
gions. The Middle Atlantic states, foremost of all the 
regions in life insurance ownership with 24% of the 
national total, also led all areas in living benefit payments, 
with 29% of the total for the country, or $1.3 billion. 
Leading the states in aggregate amount of living benefit 
payments in 1958 was New York State with a total of 
$684 million. California followed with $362 million and 
Pennsylvania with $357 million. 


Matured endowments, annuities and disability benefits 


(cont’d on back page) 








INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





CHANGE IN 
ACQUIRED HELD HOLDINGS 





Type of Investment July July 7 Mos. . July 31 July 31 June-July 


1959 1958 1959 1959 1958 1959 


Government US. $270 $ 484 $: $ 7,259 §$ 7,258 $413 
Canada 12 6 275 274 +2 
Other Z —_~ 69 43 «= j 


Non-Guaranteed Federal Agency* 14 . 73 ~ +4 














State, Provincial, Local 
U. 


Direct & Guaranteed 19) 35 — 
Special Rev. & Other 494 


Foreign Direct & Guaranteed +22 
Special Rev. & Other 


World Bank & Other International 
Agency** 


Railroad U.S. 


Foreign 


Public US. 
Utility Foreign 


Industrial & Miscellaneous 
US as Year or Less at 
ssue 

All Other 9645 21523 
Foreign 65 1,017 
TOTAL 0: 53,202 
U.S. = Railroad — 62 66 
Public Utility 1,034 983 


Bank, Trust & Insurance 4 
PREFERRED , Trust & In 
STOCKS Industrial & Mise. sel | 


























Foreign a 2 
TOTAL 1,662 
U.S. = Railroad 32 36 


Public Utility 439 388 


Bank, Trust & Insurance 3241 
COMMON Industrial & Misc. 


STOCKS ade 
40 21 


TOTAL 12 : 1,835 1,498 

















Farm : 30 y 2,773 2,628 


Non-Farm FHA 7,945 7,076 

MORTGAGES NHA 2 1 240 214 
VA 16 . 7,220 7,651 

Conventional 19.995 18,614 


TOTAL 428 3, 38,173 36,183 
Company Used 5 922 852 +22 


Investment Residential 1 424 436 -—8 
REAL Commercial 27 2,139 1,992 —27 


ESTATE Other 6 a 15 33 s. ws 


TOTAL 55 33 232 3,518 3,303 -4 
POLICY LOANS 84 92 4,389 4,091 +9 


CASH Xxx Xxx 1,185 1,227 -—15 





























OTHER ASSETS Xxx XXX XXx 4,056 3,413 +107 
TOTAL $1,710 $1,618 $11,408 $10,119 $111,152 $104,578 $+4-728 


* For 1958, included with “U. S. Industrial and Miscellaneous Bonds.” 
** For 1958, figures include world bank bonds only; other international agency bonds are included with “Industrial and Miscellaneous 


Bonds.” 


Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 
over 95% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change in 
holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other ad- 
justments. In addition, some of the changes between June and July are due to the annual mid-year updating of the estimating basis. 











together made up about one-third of total living benefits 
in 1958. Of these three types of payments, annuities showed 
the greatest percentage increase over 1957, 11.0%, while 
disability benefits were up 4.4% and payments under 
matured endowments were up 2.3%. Payments in the 
group as a whole were up 5.9%, as against an increase of 
9.0% the year before. 

Surrender values accounted for about one-third of living 
benefits in 1958. These represent the use by policyholders 
of cash values accumulated by them in their life insurance 
policies, in many instances in accordance with such planned 
purposes as business, education and retirement, as well as 


for emergency needs. Cash surrender values showed an 
increase of 13.4% in 1958, as against a rise of 26.3% in 
the recession year of 1957. Of all the regions, the decline 
in the percentage rise in cash surrender values was greatest 
in the Middle Atlantic states, which recorded increases of 
29.0% in 1957 and 7.9% in 1958. 

Policy dividends, representing the return to policyhold- 
ers of the unused portion of the premiums on participating 
life policies, comprised the remaining third of payments to 
policyholders in 1958. These showed an increase of 9.3% 
over 1957, little changed from the 9.5‘: gain between 1956 
and 1957, 
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LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


July 
1959 


July 
1958 


7 Mos. 
1959 


7 Mos. 
1958 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$145,200 
79,500 
22,400 


$143,700 
78,800 
24,300 


$1,054,500 
569.800 
183,900 


$1,003,300 
543,100 
183,300 





TOTAL 


247,100 


246,800 


1,808,200 


1,729,700 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


43,400 
500 
3,500 


39,700 
400 
15,200 


345,500 
3,600 
32,300 


304,500 
3,000 
113,100 





TOTAL 


47,400 


55,300 


381,400 


420,600 





DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,900 
3,300 
700 


5,700 
3,600 
600 


42,600 
23,600 
4,500 


43,500 
23,000 
4,300 





TOTAL 


9,900 


9,900 


70,700 


70,800 





ANNUITY PAYMENTS 


Group 
Individual 


26,300 
28,300 


22,600 
28,100 





TOTAL 


54,600 


50,700 


184,200 
208,900 


393,100 


156,100 
209.300 





365,400 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


100,200 
2,700 
21,800 


92,400 
1,300 
26,900 


690,300 
15,400 
168,900 


649,500 
11,500 
188,300 





TOTAL 


124,700 


120,600 


874,600 


849,300 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


81,400 
13,400 
3,000 
5,400 


77,300 
12,900 

3,400 
13,100 


617,900 
111,000 
70,400 
33,900 


575.000 
117,700 

* 72,600 
38.800 





TOTAL 


103.200 


106,700 


833,200 


804,100 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS $586,900 


$590,000 


$4,361,200 


$4,239,900 





HEALTH INSURANCE 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Individual 


161,300 
41,300 


145,300 
40,400 


1,089,900 
295,200 


1.023.000 
286,400 





TOTAL 


$202,600 


$185,700 


$1,385,100 


$1,309,400 





Source: Institute of Life Insurance. Life insurance and annuity benefits estimated on basis of reports from life insurance companies repre- 
senting nearly 95% of all payments. Revised figures are shown for 1958 group disability and group annuity payments. Health insur- 


ance benefit figures are from the Health Insurance Association of America and exclude dividends to policyholders. 
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